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PHOSPHATE LAWS AND REGULATIONS. 



Department of the Interior, 

General Land Office, 

Washington^ May 22^ 1920. 
Registers and Receivers^ 

United States Land Offices, 
Sirs : Sections 9 to 12, inclusive, of the act of Congress approved 
February 25, 1920 (Public No. 146), entitled "An act to promote the 
mining of coal, phosphate, oil, oil shale, gas, and sodium on the 
public domain," authorize the Secretary of the Interior to lease 
lands belonging to the United States containing deposits of phos- 
phates, and accordingly the following rules and regulations are pre- 
scribed for the administration of the provisions of said sections of 
the act: 

1. Lands to which applicable. — The act applies to the lands belong- 
ing to the United States containing deposits of phosphates, including 
lands in national forests and including the phosphate deposits re- 
served under laws authorizing entries and patents with reservation 
to the United States of such deposits; also to phosphate lands in 
ceded or restored Indian reservations the proceeds from the disposi- 
tion of which are the property of the United States. The act is not 
applicable to lands in the Appalachian Forest Reserve (under act of 
March 1, 1911, 36 Stats., 961), lands in national parks, lands with- 
drawn for military or naval purposes, or lands in ceded or restored 
Indian reservations the proceeds from the disposition of which be- 
long to the Indians. 

All leases of phosphate deposits wdthin the limits of national 
forests or other reservations or withdrawals to which the act is ap- 
plicable shall be subject to and contain such conditions, stipulations^, 
and reservations as the Secretary of the Interior shall deem neces- 
sary for the protection of the forests, reservations or withdrawals, 
and the uses and purposes for which created. 

2. Leasing area. — Leases may embrace not exceeding 2,560 acres of 
lands or deposits, in compact form, the length of which shall not 
exceed two and one-half times its width. If surveyed, the lands must 
be taken by legal subdivisions of such survey ; and if unsurveyed, to 
be surveyed by the Government at the expense of the applicant prior 
to the issuance of lease. Such surveys will be made unde^* the regu- 
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b PHOSPHATE LAWS AND REGULATIONS. 

lations governing public land surveys, prior to the execution of 
Tvhich applicants will be required to deposit with the United States 
surveyor general the estimated expense thereof. 

3. Qualifications of applicants. — Leases may be issued to (a) citizens 
of the United States, (6) associations of citizens, and (c) to cor^ 
porations organized under the laws of the United States or of any 
State or Territory thereof. 

4. Minimum development. — ^An actual bona fide expenditure for mine 
operations, development or improvement purposes of the amount 
determined by the Secretary of the Interior will be a condition in 
each lease as the minimum basis on which each lease will be granted, 
with the requirement that not less than one-third of such proposed 
investment shall be expended in development of the mine during the 
first year, and a like amount each year for the two succeeding years, 
the investment during any one year over such proportionate amount 
for that year to be credited o^ the expenditure required for the 
ensuing year or years. A bond executed by the lessee with approved 
corporate surety will be required to be furnished in the simi of 
$10,000, conditioned upon the expenditure of the specified amount of 
investment. After said investment has been made a similar bond 
in the sum of $5,000, conditioned upon compliance with the terms 
of the lease will be required. 

5. Minimum production. — Under the provision of the act requiring 
leases to be for indeterminate periods upon condition of a minimum 
annual production after the first three years, except where inter- 
rupted by strikes, the elements or casualties not attributable to the 
lessee, each lease will contain appropriate conditions fixing such 
minimum production of phosphates or phosphate rodk from the land.: 

6. Application for lease. — ^Application for a lease must be under oath 
and filed in the proper district land office, addressed to the Commis- 
sioner of the General Land Office. No specific form is required and 
no blanks will be furnished, but the application should cover the 
following points : „ , , 

(a) Applicant's name and address. w.^wr- ^^ ^--^^^ 

(h) Citizenship of applicant, whether native born or naturalized; 
and if naturalized, furnish a certificate thereof in the form provided 
for use in public land matters, if one is not already on file in the 
Land Department; if an association, citizenship of each member 
must be shown; if a corporation, furnish a certified copy of its 
articles of incorporation and a showing as to the residence and 
citizenship of its stockholders. 

(c) A statement that the applicant holds no lease of phosphate 
lands under said act within the State in which the land is situated; 
nor, as a member of an association or stockholder in a corporation, 
holds any interest or interests in any lease or leases of phosphate. 



PHOSPHATE LAWS AND KEGULATIONS, 7 

lands under said act, which, together with the lands applied for, 
exceed in the aggregate 2,560 acres. 

(d) Description of the land, whether vacant or unclaimed ; if sur- 
veyed, by legal subdivisions; if unsurveyed, by metes and bounds, 
and where possible by the approximate subdivisions the land will 
be when surveyed. If the land is unsurveyed, a survey thereof at 
the expense of the applicant must be provided for prior to the execu- 
tion of a lease thereof, as provided in section 10 of the act. 

(e) Description of the phosphate deposits in the land, giving 
nature and extent thereof ; the proposed method of mining and reduc- 
tion of same; and proposed investment in mining operations 
thereon and reduction facilities therefor if a lease be granted the 
applicant. 

7. Action by local office. — ^Kegisters and receivers will assign current 
serial numbers to such applications wh6n filed, promptly note their 
records, and require a notice of the application to be published at 
the expense of the applicant for a period of 30 days in a newspaper 
of general circulation in the county in which the deposits are situated, 
advising all adverse claimants or protestants that if they desire to 
object, or protect any interest as against the applicant, prompt action 
to that end should be taken, and upon proof of such publication, 
transmit the applications to the General Land Office with report of 
record status of the land described therein. 

After receipt of such an application, no filing for any of the land 
described therein will be accepted until so directed, unless the appli- 
cation be rejected. 

8. Action on application. — Upon consideration of the application in 
the General Land Office, if the tracts of land or deposits are found 
subject to lease and the application is otherwise satisfactory, a lease 
substantially in the form herewith will be submitted to the applicant 
for his execution. 

9. Action by successful applicant. — The successful applicant will be 
allowed 30 days after receipt of the lease for execution within which 
to {a) file in the district office the lease duly executed by him in 
triplicate and in the form herein prescribed; (&) file evidence of 
citizenship and qualifications as required by paragraph 6 hereof, if 
not theretofore filed by him ; (c) file the bond required by paragraph 
2 6 of the lease, or United States bonds in lieu thereof under the 
act of February 24, 1919 (40 Stat., 1148) ; and (d) pay the annual 
rental for the first year of the lease. 

10. Action by local office. — At the end of the 30 days allowed tho 
successful applicant, or sooner if the foregoing be complied with by 
him, the local officers will forward by special letter all papers with 
full report of action taken. 



B PHOSPHATE lAWS AND REGULATIONS. 

11. Forn tf lease. — ^Leases her€und«r will be in substantially tiie 
following form: 

Land Office at 

Serial No. 

The United Stattt r>f ilmerwflt, Depmrtment of the interior 

MINING LEASE OF PHOSPHATE LANDS UNDER ACT OF 

FEBRUARY 25, 1920. 

^*«- This indenture of lease, entered into, in tripJk!ate, this «_ 

day of , A. D. 19—, by and between the United States of 

Parties. America, acting in this beiialf by , Secretary of the In- 

terior, party of the first part, herein«ifter called tl^e lessor, tincl 

of , party of the second part, beiielaafl)er 

called the lessee, under, pursttant^ and subject to the tenns and 
provisions of the act of Con^r^Bss, approved February 25, 1920 (41 
Stat., — ), entitled "An act to promote the mining of coal, phos- 
phate, oil, oil shale, gas, and sodium on the public domain," liere- 
inafter called the ""act." 

Wif NKSSEtH : 

That the lessor, in consideration of the rents and royalties to be 

paid and the covenants to be obiserved as hereinafter set forth, 
does hereby grant and lease to tlie lessee the exclusive right and 
privilege to mine and dispose of all the phosphate and phosphate 
rock in, upon, or under ttie following described tracts of land, 
Description of situated in the State of .^ to wit: . 

land. 



M i o i ng and containing acres, more or Jess, together with the right 

to construct all such works, buildings, plants, structures, and ai>- 
plianccs as may be necessary and convenient for the mining and 
preparation of the phosphates ^r market, the manufacture of 
products thereof, the housing and welfare of employees, and, sub- 
ject to the conditions herein provided, to use so much of the sur- 
face as may reasonably be required in the exercise of the rights 
and privileges granted. 

Section 1. That the lessor expressly reserves: 
Bcrved^by* lessor! O- *) The right to permit for joint or several use such easements 

fiasemenrts. or rights of way, including easements In tunnels upon, through^ or 
In the land leased, occupied, or used as may be necessary or ap- 
propriate to the working of the same or other lands containing 
the deposits described in said act, and the treatment and shipment 
of the products thereof by or under authority of the Oovemment, 
its lessees or permittees, and for otiher public purposes. 

Db^tMMi oi (1 |j ) The right to lease, sell, or otherwise dispose of the surfiace 
of said lands or any part thereof under existing law or laws here- 
after enacted, in so far as said surface is not necessary for the 
use of the lessee in the mining and removal of the phosphates 
therein, and to lease other mineral (Jeposits in the lands, under the 
provisions of said act. 

(I c) Full power and authority to carry out and enforce all the 
provisions of section 30 of said act to insure tiie sale of the pro- 
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ductlon of said leased lands to the United States and to tlie public _, . . 

, ^, Monopaly and 

at reasonable prices, to prevent monopoly, and to safeguard the fair prices, 
public welfare. 

Sec. 2. The lessee in consideration of the lease of the rights and 
privileges aforesaid hereby covenants and agrees as follows : 

(2 a) To invest in actual mining operations, development or investment. 
improvements upon the land leased, or for the benefit thereof, the 

sum of dollars, of which sum not less than one-third 

shall be so expended during the first year succeeding the execution 
of this instrument and a like sum each of the two succeeding 
years, unless sooner expended ; and submit annually, at the expira- 
tion of each year for the said period, an itemized statement of 
the amount and character of said expenditure during such year. 

(2 b) To furnish a bond in the sum of $10,000, conditioned upon ^o'*^'- 
the expenditure of the amount specified herein (2 a), and after 
said investment has been made, a similar bond in the sum of 
$5,000, conditioned upon compliance with the terms and provisions 
of this lease. 

(2 c) To pay as an annual rental for each acre or part thereof ^"""*l rental, 
covered by this lease the sum of 25 cents per acre for the first 
year, payment of which amount is hereby acknowledged, the sum 
of 50 cents per acre per year for the second, third, fourth, and 
fifth years, and $1 per acre for the sixth and each succeeding year 
during the life of this lease, all such annual payments of rental to 
be made to the receiver of the United States land office of the dis- 
trict in which said land is situated, on the anniversary of the date 
hereof, and to be credited on the first royalties to become due 
hereunder during the year for which said rental was paid. 

(2d) To pay to such receiver a royalty of per cent (not Royalty. 

less than 2 per cenX) of the gross value of the output of phosphates 
or phosphate rock at the mine during the first 20 years succeeding 
the execution of this lease. (Special provisions suited to opera- 
tions under the lease may be here inserted if found necessary.) 
Royalties shall be payable quarterly within 30 days from the ex- 
piration of the quarter in which the phosphates are mined. 

(2 e) To determine accurately the weight or quantity of all 
phosphates or phosphate rock mined from the leased premises, and ^Record of 

phosphates mined. 

to accurately enter the weight or quantity thereof in due form in 
books to be kept and preserved by the lessee for such purpose. 

(2 f ) To furnish quarterly, within 30 days after the expiration ^^^^g*^'^"^^^ '®" 
of the quarter, a written report covering such quarter, certified 
under oath by the superintendent of the mine, or by such other 
agent having i)ersonal knowledge of the facts as may be desig- 
nated by the lessee for such purpose, showing the amount of phos- 
phates or phosphate rock mined during the quarter, the character 
and quality thereof, and amount of its products and by-products 
disposed of and price received therefor, and amount of phosphates 
or phosphate rock and its products in storage or held for sale. 

(2 g) Also to furnish in such manner and form as may be pre- 
scribed by the lessor, at the end of each year, beginning on the first Annual reports, 
anniversary of the date of the lease, and at such other times as the 
lessor may require, a plat showing all development work and im- 
provements on the leased lands, and other related information, 
183205**— 20 2 



10 PHOSPHATS LAWS AND KEGTTLATIOKS. 

• 

wrth a Import wnder oath as *«► all broWlogs, structures, ©r other 
ww*s placed m ©r i»po« saitl leased laads, »cco»paKieil by a re- 
port in detail as to the stockholders, investment, depreciation, and 
cost of t>peration, together with a statefwewt as to the amoiHit ©f 
phosphate or pliospiiiate rock prodiiee^ and sol^, aod tbe axaoa&t 
referred th^refer, hy operations bereoBder. 

{2 h> To keep at tbe fBiiie efllee clear, accurate, aad detalted 
ine maps. ^jj^pg^ ^j^i q geale ftot roore tScaR 300 feet to tlw hich, m tbe fo«rm of 
horiwmtal parojeftiows on traciftg eloth, of the worfeS»g» ia ea<^ 
pitosplkate bed m each separate aiine on tbe leased lan<is> a sepa- 
rate Baap to be »afle f&r each soeh bed, aod for tbe surface in^ 
mediately o^er tbe vfidergrovDd worfeSags, aE»d to be so arranged 
with reference io a puMie land corsier that tbe maps can be readily 
superimposed. 

Bloe prints or reproductions ht displieate of tbe edaps reared 
as aforesaid siiall be fumlsbed the lessor wben made, asd sopple- 

Progress maps. BMBtal prii^ OT reprod^iettee» 1» dvipilcate foratebed os or bef^sre 
the first day of each succeeding year, showing the exteaeiOBS, addl- 
tioBS, aod changes since tbe last map or ^qpptenieBt was sot)- 
Bftitted. AH mbae progress maps kept by the lessee shAli at aB 
tbnec be subject to esamitMktlon by lessor. 

{2 i> IfHit,, beginiilng witb O^ fo«rtb year €f the leasee exe^t 

Minimum pro- when sBcb ©peraticitt sbaB be interrupted by stflkesy tbe eieaieiits^ 

"^ ^^' or casualties not attrBniitable to &e lessee, ttie lessee sl»lt uiiae 

eaeb year and pay a royalty tbereon, nat less tlian : 

tsiks of pbospfeate rock froat (%e leased preEi^ses, unless; eperatleaa 
are svq^eoded as provided Sa section 11 of tbe aet. 

Assigmaent of (2 j ) Tbttt tkB lessee sbaB net assign tbis lease or any Intcxest 
^^^^^' tbereud, nor soMet any partlon o# tbe leased preioises wflhaat tbe 

written consent of tbe lessor being fest bad and obtained. 

Readjustment Sbc. 3. It I» HmtBally wniderstBod and agreed Aat &e lessor i^kmM 

oi terms 

haye tbe rs^irt to readj^rst and fix tbe royalties payable berevader 
and o^ier terms and conations incbBdlng amount of BalnrmuBi 
annttal prodnctlon, at tbe end of 2^ years fr^mi the date berecif, 
and thereafter at tbe «^ of eacb succeeding 20-year period daring 
tbe cODticniaRee of tMs tease wnless otherwise provided by Mw at 
tbe time of tbe expiration of any sncii period, but fei case tbe 
lessee be dissatisfied wH&i tiy^ rate of royalty or edber terns aQd 
coQditioBS so Sxed, be may terminate tbis leaste fn tbe namjier and 
under tbe cooditioBS provided in sections ^ (h} and S Cc> hereof. 
Sbc. 4. Tbis lease i« made subject to tbe foinowidig prcrvisiens^ 
wblcb tbe lessee accepts and coveiMusts faltbftelty to perforfn and 
obs^rre, mnless iUte laws of tbe State wb«re tbe leased land or de- 
posits are sftvated otherwise provides, In wblcb case sncb State 
laws control : 

lat?o^iS!***°^'^^^ ^* "^ ^'^^ lessee sbafi carry o«t and ebserve regnlatloiw pre- 
scribed by the Secretary of tbe Interior and m force at tbe date 
hereeyf relative to (1> reasooable dUigence^ sfcill, and care fs tbe 
operation, of said prc^^erly In accordance witb appfoved metbads 
and practices, f2> tbe preventioB of undive waste, and ^3^> tbe 
safety and welfare of mbiers. 

^ori^""®"* ^* (4 b> And also i^»il pay aH miners and other empfcyees, be^ 

sdw^ve and beto^r growid, at least twice ea^ nontb ka lawful nooey 



of 1fte> Waf4»di SK^iKtiesh an6b sihaUl permit axKk mMeow ami ot^er ens- 

ployees full and complete freedom of purchasei, Ikntr wiiflfr Sb -vifew te^pj^^^^ d o m of 

^C]^l9sir9c«»^. fltetoowtoirss of fnaes^; amS ^mM jfBt ireqiolEce' oir perailit 
minfflTs; air otlkiHT- empBo^cees^ escept In eaae €^ eraengsnf^^ tO' woir& 
TMaieirgroimd: for- more^ tlla;iat ^s^t ^gwsb itai aia.y one wonfcdBay,. J**^^o^kda** * ^^"^ 
sbfilK not ftinp9»5c asx^ bejr imidier &«' a^ of 1*$ yeacps »r angr giirL oc 
woBffiuii wttl&miti segaani to age im aa^ mSa^lse^Sgw t^te^ snTEfaeae. 

Sro. ^ Am^ tie lessee* al^oi espiresBfy a^vees Ifllali atI3i miBia^ anxli Inspection. 
rds^sffdi opevafiioiiB. siHeCL btt" smb^jieeli to* tflie iaspeetSon o£ anUiAjooiaed! 
r«psesfi9it»£iiic«s; of t&e fisssoir,. amd tMit soelb iTcpircaentadiin^sai; nni^ ail 
a£E titaiftiv tntsr iiitk9« ffiiol iqsoa 1fli«; loflueil Ito^ flflfid amarvost amfi 
esamijoas sbjuh? aaut aMi aaarDace audi TindiefgF(»iai£ EnqpsGrncemraits^ 
woirkSr inEBDeMae!!j^^ eq^itisffma^f. aisdl ^wara^fefafna;. 

^5: a(> AmA' s^a9» akam jfmmit dfeR Beasor 1^ esaini^tf sH boofcsh flnflbBookT"i"rfd'''rec! 
rM»B«to> 9ataSs£^mff tm opmai&iiBK lUB^inr Wktm Bsa»e^ ami ls» modEe^oi'ds. 
C69iteB> (iff aacF cxttiacfis^ f swiu asi^ or alD of sRcms^ iff ^eslare^ 

^5 bX itod! aJ^j sAsdii pMinifi iAnt li^smr„ or ite »s«b»«k or tiia«aE-^j^?n-^'7gf„^j3°° 
ffeseett^ w&^ the appffom^ of tto Braowv to* maba: ansflP mas^ apom or 

odfaor mine fn^n w«l»ir or gaeay oir osAiiiipifiAfinis ffinn^ QSEaams. as 
ISItflBr JaawBgy or i atei a fenw cB a«t {wsBOMle^ to^ or wflft t^iK ufiBiS en* 
itttod^y opMrailtifiiist; o£ t(te IsaKe Asscnn^ur- PwrntiiB^m^, lAntt. ain^ 
such use by a timna^SiBnse' or ams^dfiO' BsaflKtt^ sAaBB to csnSiCiidisflA 
upm iStm pavement: ta tto fieaasR AenauixiiBBr (s€ i&e^ annenmBlr of sdiiial 
dhaoaess sraa^tadJaveE tiftovet^ ancC adteqaate eBiiipaiHari!fi»m fiar ancift 

(/5> <r); Ab* a;ls® shaJS; a* t&« temiiBaffinifli: o€ tSldm Hbbss^, a« trte i»-fei?u^e ^* *^' '^'" 
soStt of l^iifefitoiiavr tfi»ereo£^ pisaHiBJdt to* po^^ 
tflr tile tesffiKHT tjie Itaonlft co^;ce9e«D tt&wcriiiF, iliidndbig: aJ3L fixtiisrea^ nuBr 
cfifixeirsr^ Smpm^enifiiitsv ancG appuartjenaiBsea;, ol&sr tbxfa aetEiiddF 
pcDsonad: propevty, sMiiiate on amy of saM Ilauuta^ im gssi^ ordar acBd: 
condition, so a» to permit of immedia<to eaiit&nofdl opesaifitiiaiii to^ tixe 
fiiii: exteni: audi sapa^it^^ ot tke lenoedi pcemiaes'. 

Sik: $^ It ilsF IhnnAor mutnaJiltf andeits^Sirall aiDdi a;g;cesdi as ikillows; 

({6" a)^ Ibsit the- liesraor raiQt in* wirltiii^ wiciiFet ms^ Hreaclk of tits' 
cmmiteasba. odkB eoiiidi4iofi» oraata&ifid: ber«iiii esssspt aadk a:s axe r^- 
qiaiiiedt ttgc' tite' ai^ tot asiQ^ soeh. wadiT«r s&aH @Efee&d: ociltjr 1s» the 
p«istiismlair bireacili ao> w^gdiveiS aind; siiadi mot Vmist tixffi sl^ta: df tb* 
lessor with re^ee^ to aoi^ fu^mife" brsacA ; nor shaill tbtff wsihrer of: ai 
pwtifinSair casoae of fbvtst^^SnM^ ^evs^vt noKeiSafeiais of this Ijease 
fiHT aiig( a<fi«r esase^. or jQmt tbe* saAie cavae^ oieanzrifii^ at atncithier 
time. 

(6 b) The lessee* maejr^ mi emssmt of Iflfc*- SSeeietary 6* tUm *■»- 1^""^'*^®' ^' 
tcviinr finst Iladi and) o&ttuLnedv awiirreiidav wmH Ifimnfwwt'ir tOifti^ Dense 
ifpon pa^Fmen^ of all reniia^ co^caJCteSi waA otAftr <iSs&ts isiiK audi pa>y^ 
aAfle ta tite^^ leseor,. ami npoa paynvsn^r of alt waigcai <Hr m oM g w oboft 
afld pa^icajNiHP to> tbe workm^e omptos;e«P bgc titt^ l^sae^ aanh npvm a. 
Bu^sGi^Qtarj a^o^^iaf; to> tbte SetscotftCTr ^f tflte fattnfior* that Iflks^ pid^ 
lie* ili^nrva^ wi33: not b« fmpfti^d:; sHid' Iffli^ IknKRfi; mmjf wfitk Iflbst 
coDoent anunrendier an^llsgaJi auftdMsloaiof lAe-aanni ilnsfiBBBefd wttbbiL 
tite Seaor; butr hi: no saoe ^ladli mxA temdtaattfioK be eflfeettrte; milt^ 
tte Beaoee siilfla bccvo mafe w^m^hm^ fbr tite paMfnif^mmom tf aogr 



12 PHOSPHATE LAWS AND KEGULATIONS. 

mines or productive works or permanent improvements on the 
lands covered hereby. 
Privilege of (g c) That on the termination of this lease, pursuant to the last 

purchasing equip- ^ 

ment. preceding paragraph, the lessor, his agent, licensee, or lessee shall 

have the exclusive right, at the lessor's election, to purchase at any 
time within six months, at the appraised value thereof, all build- 
ings, machinery, equipment, and tools, placed by the lessee in or 
on the land leased hereunder, save and except all underground 
timbering, and such other supports and structures as are neces- 
sary for the preservation of the mine, which shall be and remain a 
part of the realty without further consideration or compensation ; 
that the purchase price to be paid for said buildings, machinery, 
equipment, and tools to be purchased as aforesaid, shall be fixed 
by appraisal of three disinterested and competent persons (one 
to be designated by each party hereto and the third by the two so 
designated), the valuation of the three or a majority of them to be 
conclusive; that pending such election to purchase within said 
period of six months none of said buildings or other property shall 
be removed from their normal position ; that if such valuation be 
not requested, or the lessor shall affirmatively elect not to pur- 
chase within said period of six months, the lessee shall have the 
privilege of removing said buildings and other property, except 
said timbering and other supports and structures, as are neces- 
sary for the preservation of the mine, as aforesaid. 
Forfeiture. (g d) If the lessee shall fail to comply with the provision of the 

act or make default in the jierformance or observance of any of the 
terms, covenants, and stipulations hereof, or in the general regula- 
tions promulgated and in force at date hereof, the lessor may in- 
stitute appropriate proceedings in a court of competent jurisdic- 
tion for the forfeiture and cancellation of this lease as provided 
in section 31 of the act, but this provision shall not be construed 
as depriving the lessor of any legal or equitable remedy which the 
lessor might otherwise have. 
Action by les- sec. 7. It is further covenanted and agreed that, should the 

IdL or°damage." lessee fail to take prompt and necessary steps to prevent loss or 

damage to the mine, property, or premises, or danger to the em- 
ployees, the lessor may enter on the premises and take such meas- 
ures as may be deemed necessaiT to prevent such loss or damage or 
to correct the dangerous or unsafe condition of the mine or works 
thereof, which shall be at the expense of the lessee. 

iisatio*i""^"^ ^^ ^^^' ^' ^^ ^^ further covenanted and agreed that each obligation 

hereunder shall extend to and be binding upon, and every benefit 
hereof shall inure to, the heirs, executors, administrators, succes- 
sors, or assigns of the respective parties hereto. 

Sec. 9. It is also further agreed that no Member of or Delegate 
to Congress, or Resident Commissioner, after his election or ap- 
pointment, or either before or after he has qualified, and during 
his continuance in office, and that no officer, agent or employee of 
the Department of the Interior, shall be admitted to any share or 
part in this lease, or derive any benefit that may arise therefrom, 
and the provisions of section 3741 of the Revised Statutes of the 
United States and sections 114, 115, and 116 of the Codification of 
the Penal Laws of the United States approved March 4, 1909 



i 
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XS5 Stat 1109) , rrtatiBg to contracts enter into and form a part of 
tbis lease so far as the same may be applicable. 
In witness whereof — 

The "United States of America, 

By 

Secretary of the Interior, Lessor. 

Witnesses, 



Lessee • 



12. TTse permits for additional lands. — ^Under section 12 of the act 
a lessee may be granted a right to use the surface of not exceeding 40 
acres of unappropriated and unentered land as may be necessary for 
the proper prospecting for or development, extraction, treatment, or 
removal of the phosphate deposits in the leased lands. 

Applications for permits for such additional tracts shall be filed 
in the district office having jurisdiction over the lands and should 
identify the lease by the serial number under which issued, and be 
filed under the same number. Such applications must be under oath 
and set forth tlie specific reasons why the additional tract is neces- 
sary to the lessee for the use named, describe the land desired by 
legal subdivision if surveyed, and if unsurveyed, by the approximate 
description it will be when surveyed, and also set forth the reasons 
why the land is desirable and adapted to the uses named, either in 
point of location, topography, or otherwise, and that it is unoccupied 
and unappropriated. 

FOKM OP USE PERMIT UNDER SECTION 12. 

Land Office at - 

Serial No 

The United States of America, 
Department of the Interior. 

USE PERMIT UNDER SECTION 12, ACT OF FEBRUARY 25, 1«20. 

Know aU men by these presents, that the Secretary of the Interior, under 
and by virtue of the act of Congress approved February 25, 1920, entitled 
"An act to promote the mining of coal, phosphate, oil, oil shale, gas, and 
sodium on the public domain,*' hereby grants to , holder of lease bear- 
ing serial No. , the exclusive right, so long as needed, used, and 

occupied during the life of the aforesaid lease, the use of the surface of the 
following described tract of land, to wit, 

for the proper prospecting for or development, extraction, treatment, or re- 
moval of the phosphate deposits covered by the aforesaid lease, all rights 
hereunder to cease and terminate upon the termination of the aforesaid lease. 
Dated this day of , 19__. 



Secretary of the Interior. 
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13. Repealing and saving clause. — Section 37 of the act provides that 
hereafter the deposits of coal, phosphate, sodium, oil, oil shale, and 
gas referred to and described in the act may be disposed of only in 
the manner provided by the act, " except as to valid claims existent 
at date of passage of this act, and thereafter maintained in compli- 
ance with the laws under which initiated, which claims may be per- 
fected under said laws, including discovery." As to phosphate 
claims, those claims initiated under the preexisting law may go 
to patent which, at the date of the act, were valid mining locations, 
duly made and maintained as such on lands subject to such location 
at the date initiated. 

14. Fees and commissions. — (a) For receiving and acting upon each 
application for lease filed in the district land office in accordance 
with these regulations, there shall be paid by the applicant a fee 
of $2 for every 160 acres or fraction thereof in the application, such 
fee in no case to be less than $10, the same to be considered as earned 
when paid, and to be credited in equal parts to the compensation of 
the register and receiver within the limitations provided by law. 

(h) Registers and receivers shall be entitled to a commission of 
1 per cent of all moneys received in each register's office, to be equally 
divided between the register and receiver. Such commission will 
not be collected from the applicant or lessee in addition to the moneys 
otherwise provided to be paid. 

It should be understood that the commissions herein provided for 
will not affect the disposition of the proceeds arising from operations 
under the act, as provided in section 35 thereof ; also that such com- 
missions will be credited on compensation of registers and receivers 
only to the extent of the limitation provided by law for maximum 
compensation of such officers. 

Very respectfully, 

Clay Tallman, 

C omraissianer. 
Approved May 22, 1920. 
John Barton Payne, 

Secretary of the Interior. 



AN ACT TO PROMOTE THE MINING OF COAL, PHOSPHATE, OIL, 
OIL SHALE, GAS, AND SODIUM ON THE PUBLIC DOMAIN. 

(Public No. 146, 41 Stat, .) 

Be it enacted hy the Senate and House of Representatives of the United 
States of America in Congress assembled, That deposits of coal, phosphate, 
sodium, oil, oil shale, or gas, and lands containing such deposits owned by the 
United States, including those in national forests, but excluding lands acquired 
tinder the Act known as the Appalachian Forest Act, approved March 1, 
1911 (Thirty-sixth Statutes, page 961), and those in national parks, and in 
lands withdrawn or reserved for military or naval uses or purposes, except as 
hereinafter provided, shall be subject to disposition in the form and manner 
provided by this Act to citizens of the United States, or to any association of 
such persons, or to any corporation organized under the laws of the United States, 
or of any State or Territory thereof, and in the case of coal, oil, oil shale, or gas, 
to municipalities : Provided, That the United States reserves the right to extract 
helium from all gas produced from lands permitted, leased, or otherwise granted 
under the provisions of this Act, under such rules and regulations as shall be 
prescribed by the Secretary of the Interior: Provided further, That In the 
extraction of helium from gas produced from such lands, it shall be so extracted 
as to cause no substantial delay in the delivery of gas produced from the well 
to the purchaser thereof: And provided further, That citizens of another 
country, the laws, customs, or regulations of which, deny similar or like priv- 
ileges to citizens or corporations of this country, shall not by stock owner- 
ship, stock holding, or stock control, own any Interest In any lease acquired 
under the provisions of this Act. 

[Sections 2 to 58, Inclusive, relates to coal.] 

Sec. G. That where coal or phosphate lands aggregating two thousand five 
hundred and sixty acres and subject to lease hereunder do not exist as contig- 
uous areas, the Secretary of the Interior Is authorized. If, In his opinion the 
interests of the public and of the lessee will be thereby subserved, to embrace 
in a single lease noncontiguous tracts which can be operated as a single mine 
or unit. 

[Sections 7 and 8 relate to coal.] 

PHOSPHATES. 

Sec. 9. That the Secretary of the Interior is hereby authorized to lease to 
any applicant qualified under this Act any lands belonging to the United States 
containing deposits of phosphates, under such restrictions and upon such 
terms as are herein specified, through advertisement, competitive bidding, or 
such other methods as the Secretary of the Interior may by general regulation 
adopt. 

Sec. 10. That each lease shall be for not to exceed two thousand five hundred 
and sixty acres of land to be described by the legal subdivisions of the public 
land surveys, if surveyed ; if unsurveyed, to be surveyed by the Government at 
the expense of the applicant for lease, in accordance with rules and regulations 
prescribed by the Secretary of the Interior and the lands leased shall be con- 
formed to and taken in accordance with the legal subdivisions of such survey; 

15 
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deposits made to cover expense of surveys shall be deemed appropriated for 
that purpose; and any excess deposits shall be repaid to the person, associa- 
tion, or corporation making such deposits or their legcal representatives: Pro^ 
videdj That the land embraced in any one lease shall be in compact form, the 
length of which shall not exceed two and one-half time its width. 

Sec. 11. That for the privilege of mining or extracting the phosphates or 
phosphate rock covered by the lease the lessee shall pay to the United States 
such royalties as may be specified in the lease, which shall be fixed by the 
Secretary of the Interior in advance of offering the same, which shall be not 
less than 2 per centum of the gross value of the output of phosphates or phos- 
phate rock at the mine, due and payable at tiie end of each third month suc- 
ceeding that of the sale or other disposition of the phosphates or phosphate 
rock, and an annual rental payable at the date of such lease and annually 
thereafter on the area covered by such lease at such rate as may be fixed by the 
Secretary of the Interior prior to offering the lease, which shall be not less 
than 25 cents per acre for the first year thereafter, 50 cents per acre for the 
second, third, fourth, and fifth years, respectively, and $1 per acre for each and 
every year thereafter during the continuance of the lease, except that such rental 
for any year shall be credited against the royalties as they accrue for that 
year. Leases shall be for indeterminate periods upon condition of a minimum 
annual production, except v/hen operation shall be interrupted by strikes, the 
elements, or casualties not attributable to the lessee, and upon the further 
condition that at the end of each twenty-year period succeeding the date of the 
lease such readjustment of terms and conditions shall be made as the Secretary 
of the Interior shall determine unless otherwise provided by law at the time 
of the expiration of such periods : Provided, That the Secretary of the Interior 
may permit suspension of operation under such lease for not exceeding twelve 
months at any one time when market conditions are such that the lease can 
not be operated except at a loss. 

Sec. 12. That any qualified applicant to whom the Secretary of the Interior 
may grant a lease to develop and extract phosphates, or phosphate rock, under 
the provisions of this Act shall have the right to use so much of the surface 
of unappropriated and unentered lands, not exceeding forty acres, as may be 
determined by the Secretary of the Interior to be necessary for the proper 
prospecting for or development, extraction, treatment, and removal of such 
mineral deposits. 

[Sections 13 to 25, inclusive, relate to oil and gas, oil shale, Alaska oil proviso, 
and sodium.] 

GENERAL PROVISIONS APPLICABLE TO COAL, PHOSPHATE, SODIUM, OIL, OIL SHALE, AND 

GAS LEASES. 

Sec. 26. That the Secretary of the Interior shall reserve and may exercise 
the authority to cancel any prospecting permit upon failure by the permittee 
to exercise due diligence in the prosecution of the prospecting work in accord- 
ance with the terms and conditions stated in the permit, and shall insert ia 
every such permit issued under the provisions of this Act appropriate provisions 
for its cancellation by him. 

Sec. 27. That no person, association, or corporation, except as herein pro- 
vided, shall take or hold more than one coal, phosphate, or sodium lease during 
the life of such lease in any one State; no person, association, or corporation 
shall take or hold, at one time, more than three oil or gas leases granted here- 
under in any one State, and not more than one lease within the geologic structure 
of the same producing oil or gas field ; no corporation shall hold any interest as 
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a stocUiolder ot another corporation in more than such nnmber of leases ; and 
no person or corporation shall take or hold any interest or interests as a member 
of an association or associations or as a stoddiolder of a corporation or corpora- 
tions holding a lease under the provisions hereof, which, together with the area 
embraced in any direct holding of a lease under this Act, or which, together with 
any other interest or interests as a member of an association or associations 
or as a stockholder of a corporation or corporations holding a lease under the 
provisions hereof, for any kind of mineral leased hereunder, exceeds in the 
aggregate an amount equivalent to the maximum number of acres of the respec- 
tive kinds of minerals allowed to any one lessee under this Act. Any interests 
held in violation of this Act shall be forfeited to the United States by appro- 
priate proceedings instituted by the Attorney General for the purpose in the 
United States district court for the district in which the property, or some part 
thereof, is located, except that any ownership or interest forbidden in this Act 
which may be acquired by descent, will, judgment, or decree may be held for 
two years and not longer after its acquisition: Provided^ That nothing herein 
contained shall be construed to limit sections 18, 18a, 19, and 22 or to prevent any 
number of lessees under the provisions of this Act from combining their several 
interests so far as may be necessary for the purposes of constructing and carry- 
ing on the business of a refinery, or of establishing and constructing as a com- 
mon carrier a pipe line or line of railroads to be operated and used by them 
jointly in the transportation of oil from their several wells or from the wells 
of other lessees under this Act, or the transportation of coal : Provided f%rther, 
That any combination for such purpose or purposes shall be subject to the ap- 
proval of the Secretary of the Interior on application to him for permission 
to form the same: And provided further, That if any of the lands or deposits 
leased under the provisions of this Act shall be subleased, trusteed, possessed, 
or controlled by any device permanently, temporarily, directly, indirectly, tacitly, 
or in any manner whatsoever, so that they form part of, or are in anywise con- 
trolled by any combination in the form of an unlawful trust, with consent of 
lessee, or form the subject of any contract or conspiracy in restraint of trade 
in the mining or selling of coal, phosphate, oil, oil shale, gas, or sodium entered 
into by the lessee, or any agreement or understanding, written, verbal, or other- 
wise to which such lessee shall be a party, of which his or its output is to be or 
become the subject, to control the price or prices thereof or of any holding of 
such lands by any individual, partnership, association, corporation, or control, 
in excess of the amounts of lands provided in this Act, the lease thereof shall be 
fbrfeited by appropriate court proceedings. 

Sec. 28. That rights of wiiy through the public lands, including the forest 
reserves, of the United States are hereby granted for pipe-line purposes for 
the transportation of oil or natural gas to any applicant possessing the quali- 
fications provided in section 1 of this Act, to the extent of the ground occupied 
by the said pipe line and twenty-five feet on each side of the same under such 
regulations as to survey, location, application, and use as may be prescribed by 
the Secretary of the Interior and upon the express condition that such pipe 
lines shall be constructed, operated, and maintained as common carriers: Pro- 
vided, That the Government shall in express terms reserve and shall provide In 
every lease of oil lands hereunder that the lessee, assignee, or beneficiary, if 
owner, or operator or owner of a controlling interest in any pipe line or of any 
company operating the same which may be operated accessible to the oil de- 
rived from lands under such lease, shall at reasonable rates and without dis- 
crimination accept and convey the oil of the Government or of any citizen or 
company not the owner of any pipe line, operating a lease or purchasing gas 
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or oil under the provisions of this Act : Provided further, That no right of way 
shall hereafter be granted over said lands for the transportation of oil or natural 
gas except under and subject to the provisions, limitations, and conditions of 
this section. Failure to comply with the provisions of this section or the regula- 
tions prescribed by the Secretary of the Interior shall be ground for forfeiture 
of the grant by the United States district court for the district in which the 
property, or some part thereof, is located in an appropriate proceeding. 

Sec. 29. That any permit, lease, occupation, or use permitted under this Act 
shall reserve to the Secretary of the Interior the right to permit upon such 
terms as he may determine to be just, for joint or several use, such easements 
or rights of way, including easements in tunnels upon, through, or in the lands 
leased, occupied, or used as may be necessary or appropriate to the working of 
the same, or of other lands containing the deposits described in this Act, and 
the treatment and shipment of the products thereof by or under authority of 
the Government, its lessees, or permittees, and for other public purposes : Pro- 
vided, That said Secretary, in his discretion, in making any lease under this Act, 
may reserve to the United States the right to lease, sell, or otherwise dispose 
of the surface of the lands embraced wthin such lease under existing law or laws 
hereafter enacted, in so far as said surface is not necessary for use of the 
lessee in extracting and removing the deposits therein : Provided further, That 
if such reservation is made it shall be so determined before the offering of such 
lease: And provided further, That the said Secretary, during the life of the 
lease, is authorized to issue such permits for easements herein provided to be 
reserved. 

Sec. 30. That no lease issued under the authority of this Act shall be assigned 
or sublet, except with the consent of the Secretary of the Interior. The lessee 
may, in the discretion of the Secretary of the Interior, be permitted at any time 
to make written relinquishment of all rights under such a lease, and upon 
acceptance thereof be thereby relieved Of all future obligations under said lease, 
and may with like consent surrender any legal subdivision of the area included 
within the lease. Each lease shall contain provisions for the purpose of in- 
suring the exercise of reasonable diligence, skill, and care in the operation of 
said property; a provision that such rules for the safety and welfare of the 
miners and for the prevention of undue waste as may be prescribed by said 
Secretary shall be observed, including a restriction of the workday to not ex- 
ceeding eight hours in any one day for underground workers except in cases of 
emergency; provisions prohibiting the employment of any boy under the age 
of sixteen or the employment of any girl or woman, without regard to age, in 
any mine below the surface ; provisions securing the workmen complete freedom 
of purchase ; provision requiring the payment of wages at least twice a month 
in lawful money of the United States, and providing proper rules and regula- 
tions to insure the fair and just weighing or measurement of the coal mined by 
each miner, and such other provisions as he may deem necessary to insure the 
sale of the production of such leased lands to the United States and to the 
public at reasonable prices, for the protection of the interests of the United 
States, for the prevention of monopoly, and for the safeguarding of the public 
welfare: Provided, That none of such provisions shall be in conflict with the 
laws of the State in which the leased property is situated. 

Sec. 31. That any lease issued under the provisions of this Act may be for- 
feited and canceled by an appropriate proceeding in the United States district 
court for the district in which the property, or some part thereof, is located 
whenever the lessee fails to comply with any of the provisions of this Act, of 
the lease, or of the general regulations promulgated under this Act and in force 
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at the date of the lease ; and the lease may provide for resort to appropriate 
methods for the settlement of disputes or for remedies for breach of specified 
conditions thereof. 

Sec. 82. That the Secretary of the Interior is authorized to prescribe neces- 
sary and proper roles and regulations and to do any and all things necessary to 
carry out and accomplish the purposes of this Act, also to fix and determine the 
bonndary lines of any structure, or oil or gas field, for the purposes of this Act : 
Provided, That nothing in this Act shall be construed or held to affect the 
rights of the States or other local authority to exercise any rights which they 
may have, including the right to levy and collect taxes upon improvements, 
output of mines, or other rights, property, or assets of any lessee of the United 
States. 

Sec. 33. That all statements, representations, or reports required by the Sec- 
retary of the Interior under this Act shall be upon oath, unless otherwise speci- 
fied by him, and in such form and upon such blanks as the Secretary of the 
Interior may require. 

Sec. 34. That the provisions of this Act shall also apply to all deposits of coal, 
phoi^hate, sodium, oil, oil shale, or gas in the lands of the United States, which 
lands may have been or may be disposed of under laws reserving to the United 
States such deposits, with the right to prospect for, mine, and remove the same, 
subject to such conditions as are or may hereafter be provided by such laws 
reserving such deposits. 

Sec. 35. That 10 per centum of all money received from sales, bonuses, royal- 
ties, and rentals under the provisions of this Act, excepting those from Alaska, 
shall be paid into the Treasury of the United States and credited to miscella- 
neous receipts; for past production 70 per centum, and for future production 
52i per centum of the amounts derived from such bonuses, royalties, and 
rentals shall be paid into, res^rvetl, and appropriated as a part of the reclama- 
tion fund created by the Act of Congress, known as the Reclamation Act, ap- 
proved June 17, 1902, and for past production 20 per centum, and for future 
production 37^ per centum of the amounts derived from such bonuses, royalties, 
and rentals shall be paid by the Secretary of the Treasury after the expiration 
of each fiscal year to the State within the boundaries of which the leased lands 
or deposits are or were located, said moneys to be used by such State or sub- 
divisions thereof for the construction and maintenance of public roads or for 
the support of public schools or other public educational institutions, as the 
legislature of the State may direct : Provided, That all moneys which may ac- 
crue to the United States under the provisions of this Act from lands within 
the naval petroleum reserves shall be deposited in the Treasury as " Miscella- 
neous receipts." 

Sec. 36. That all royalty accruing to the United States under any oil or gas 
lease or permit under this Act on demand of the Secretary of the Interior shall 
be paid in oil or gas. 

Upon granting any oil or gas lease under this Act, and from time to time 
thereafter during said lease, the Secretary of the Interior shall, except when- 
ever in his judgment it is desirable to retain the same for the use of the United 
States, offer for sale for such period as he may determine, upon notice and 
advertisement on sealed bids or at public auction, all royalty oil and gas accru- 
ing or reserved to the United States under such lease. Such advertisement and 
sale shall reserve to the Secretary of the Interior the right to reject all bids 
whenever within his judgment the interest of the United States demands ; and 
in cases where no satisfactory bid is received or where the accepted bidder fails 
to complete the purchase, or where the Secretary of the Interior shall determine 
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that it is unwise in the public interest to accept the offer of the highest bidder, 
the Secretary of the Interior, within his discretion, may readvertise such roy- 
alty for sale, or sell at private sale at not less than the marliet price for such 
period, or accept the value thereof from the lessee: Provided, however, That 
pending the making of a permanent contract for the sale of any royalty, oil or 
gas as herein provided, the Secretary of the Interior may sell the current prod- 
uct at private sale, at not less than the marliet price: And provided further. 
That any royalty, oil, or gas may be sold at not less than the marliet price at 
private sale to any department or agency of the United States. 

Sec. 37. That the deposits of coal, phosphate, sodium, oil, oil shale, and gas, 
herein referred to, in lands valuable for such minerals, including lands and 
deposits described in the joint resolution entitled " Joint resolution authorizing 
the Secretary of the Interior to permit the continuation of coal mining opera- 
tions on certain lands in Wyoming," approved August 1, 1912 (Thirty-seventh 
Statutes at Large, page 1346), shall be subject to disposition only in the form 
and manner provided in this Act, except as to valid claims existent at date of 
passage of this Act and thereafter maintained in compliance with the laws 
under which initiated, which claims may be perfected under such laws, includ- 
ing discovery. 

Sec. 38. That, until otherwise provided, the Secretary of the Interior shall be 
authorized to prescribe fees and commissions to be paid registers and receivers 
of United States land offices on account of business transacted under the provi- 
sions of this Act. 

Approved, February 25, 1920. 
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